RSiS

Nanyang Techaclogical Universey

S. RAJARATNAM
SCHOOL OF
INTERNATIONAL
STUDIES

www.rsis.edu.sg/research/nts-centre

CLIMATE SECURITY
page 3

ENERGY SECURITY
page 3

FOOD SECURITY
page 4

HEALTH SECURITY
page 5

HUMANITARIAN ASSIS-
TANCE AND DISASTER
RELIEF

page 5

MIGRATION
page 6

NTS BULLETIN

February 2019

Protectionism and ASEAN’s Economic Community:
Ensuring Economic Security

DR-CAFTA

EFTA-SACU

T

Caption: Selected free-trade areas with three or more participants around the world as of November 2017.
Photo Credit: Released to domain by Emilfarb via Wikimedia Commons.

Protectionism and ASEAN Free
Trade, Economic Growth and Sus-
tainable Development

Regional economic integration towards
the ASEAN Economic Community has
led to a more than five-fold increase in
the size of regional GDP of ASEAN
member states since they first set off
on this path. This began with the
ASEAN Free Trade Area in 1992, and
the increase has been from approxi-
mately USD 500 Billion in 1995 to USD
2.7 Trillion by 2017 (in current US dol-
lars). If these trends continue, it could
allow for reducing regional poverty and
potentially contribute to the global
2030 Sustainable Development Goal
(SDG) of ‘ending poverty’.

However, since the first year when the
SDGs were institutionalized (2016),
there have been waves of protectionist
sentiment in international trade, which
present an important uncertainty that
could disrupt the previous pattern of
trade-enabled growth and develop-
ment. This sentiment, mostly through
twitter posts on social media, was ac-
tualized in January 2017, when the
United States officially backed out of a
landmark trade agreement, the Trans-
Pacific Partnership (TPP). It was fol-
lowed by the ongoing trade-war be-
tween the United States and China.

The theory has been that freer trade in
goods, through trade facilitation and
reduction of tariff- and non-tariff barri-
ers, allows countries to specialise in
commodities which they can produce
more efficiently than others. As a result
of more efficient distribution of roles on
who-produces-what, the size of the
economic pie increases, ideally to the
benefit of all who take part in baking it.
As such, trade-wars and less trade co-
operation can potentially reduce GDP
growth.

So far, ASEAN has not yet been signifi-
cantly affected, if one looks at its eco-
nomic output. For instance, 2017 did
not see a decline in ASEAN GDP, even
in constant US dollar terms. Based on
latest available year-end data from
2016 to 2017, the region’s GDP grew
4.8 per cent, which was faster than its
annualized growth rate of 4.3 per cent
from 2010 to 2016 (both in constant US
dollars; in current US dollars, the in-
crease was even steeper, from 5.4 per-
cent to 6.7 per cent). These reflect to
some extent the robustness of
ASEAN’s economic community, as a
result of prior integration efforts.

Nonetheless, the risk remains, when
one speculates on potential behaviours
of countries beyond the region. At the
2018 ASEAN Business and Investment
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Summit in Singapore, Malaysian
Prime Minister Mahathir Mohamad
warned that US protectionist be-
haviour could set a precedence,
and trigger a ‘domino effect’. Pop-
ulist sentiment in developed coun-
tries may, for instance, lead them
to also apply or increase trade bar-
riers on products exported by de-
veloping  countries, including
ASEAN countries.

Remaining Resilient

For ASEAN to continue to be ro-
bust against the threat of trade
protectionism, it will need to sus-
tain its progress in developing the
ASEAN Economic Community,
such as by developing its infra-
structure; building up its small and
medium enterprises; improving
digital and transport connectivity;
and appropriately leveraging tech-
nologies in the Fourth Industrial
Revolution that are slowly trans-
forming jobs and businesses.

Suggested Readings

Apart from trade, financial robust-
ness will be a continuing safeguard
moving forward. Trade and finan-
cial integration go hand-in-hand, as
increased intra-regional  trade
means net exporting countries can
accumulate more capital, such as
through cross-border trade financ-
ing. However, during trade wars, a
sudden decline in demand for prod-
ucts of net exporting countries can
lead to financial instability (as less
capital goes to the exporting coun-
try) coupled with exchange rate
volatility. To prevent these, the
ASEAN+3 Chiang Mai Initiative
Multilateralization  provides re-
serves that ailing countries can tap
when they are running low on capi-
tal. It needs improvement, though,
as a timely and reliable source of
capital in times of crisis. For exam-
ple, 70 per cent of the fund can
only be tapped by countries with
ongoing programmes with the In-
ternational Monetary Fund (IMF);
yet, not all countries agree with
reforms imposed by the IMF as pre

-requisites for IMF loans.

Looking forward, there is also
room to explore ways for the re-
gion to fund their own infrastruc-
ture and connectivity efforts. If
these initiatives are expected to
have vast positive economic im-
pacts, allowing for new cross-
border transactions that boost the
productivity of their businesses,
then there is potential for these to
become viable investment oppor-
tunities, even for the private sec-
tor.
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NEWS & COMMENTARIES

Vietnam faces challeng-
es in ensuring water
security

VNA,

Saigon Giai Phong Online
4 January 2019

Response to climate
change is the true test
for global leaders: New
Zealand's prime minis-
ter

Karen Gilchrist,

CNBC
23 January 2019

As youth anger over
climate change mounts,
protests spread around
the globe

Rick Noack,

The Washington Post
25 January 2019

ENERGY SECURITY

Climate change high on
agenda at World Eco-
nomic Forum

Jonah Hull,

AlJazeera
25 January 2019

Climate change: World
heading for warmest
decade, says Met Office
Matt McGrath,

BBC
6 February 2019

Plastics are being glued
together in the ocean
Planet Earth Online,
Phys.org

6 February 2019

NEWS AND COMMENTARIES

Climate change vs. en-
ergy security

Vietnamnet,
28 January 2019

Drill, China, drill: State
majors step on the gas
after Xi calls for energy
security

Reuters,

Channel News Asia
1 February 2019

Toward energy security
Ernesto Hilario,

Manila Standard

5 February 2019

Trump administration
must rethink energy se-
curity after Venezuela
crisis

Dan Eberhart,

Forbes
6 February 2019

Presidential debate ex-
pected to shed light on
energy security

Markus Wisnu Murti,

Tempo.co
11 February 2019

US nuclear indus-
try seeks presidential
support

World Nuclear News
14 February 2019
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Weather gone wild: Cli-
mate change-fuelled
extreme weather in 2018
Will Steffen, Annika Dean
and Martin Rice,

Climate Council of Australia
2019

Climate, conflict and
forced migration

Guy J. Abel, Michael Brot-
trager, Jesus Crespo Cuar-
esma, and Raya Muttarak,
Global Environmental
Change, Vol 54

2019

EVENTS & ANNOUNCEMENTS

Connecting Environ-
mental Changes and
Human Mobility as a
Way to Draw New Maps
of Knowledge

3-6 March 2019

Ascona, Switzerland
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Africa Climate Week
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Better than a floppy:
The potential of distrib-
uted ledger technology
for nuclear safeguards
information manage-
ment

Cindy Vestergaard,

Stanley Foundation Policy

Analysis Brief
2018

FOOD SECURITY

w e

Revitalizing nuclear
security in an era of
uncertainty

Matthew Bunn, Nickolas
Roth and William H. Tobey,
Cambridge, Mass: Belfer
Center for Science and In-
ternational Affairs, Harvard
Kennedy School

2019
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license.

International Symposi-
um on the Dynamics of
Public Perception of
Nuclear Energy

5 March 2019

Singapore

International Congress
on Advances in Nuclear
Power Plants

12-15 May 2019
Juan-Lens-Pins, France
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loT-enabled farms and
climate-adaptive agri-
culture technologies:
Investment lessons
from Singapore

Jose Ma Luis Montesclaros,
Suresh Babu, and Paul S.
Teng, IFPRI Discussion Pa-
per 01805, Washington,
D.C.: International Food Poli-

cy Research Institute
2019

Securing the ‘Rice
Bowl!’: China and global
food security

Hongzhou Zhang,

London: Palgrave Macmillan
2019

NEWS & COMMENTARIES EVENTS & ANNOUNCEMENTS

The global burden of
pathogens and pests on
food crops

Laurens van der Velde,

University of Twente
4 February 2019

Dubai and Riyadh re-
main food secure, de-
spite challenges
Bernd Debusmann Jr,
Arabian Business

11 February 2019

New agency to be
formed to oversee Sin-
gapore’s food safety,
security

Tang See Kit,

Channel News Asia

12 February 2019

JTC food factory goes
on sale with $18m guide
price

The Straits Times

12 February 2019

Experts push research-
based legislations to
boost food security
Saul Pa-a,

Philippine News Agency
13 February 2019

Youth fund to boost ag-
riculture

Valentine Obara,

Daily Nation

13 February 2019

22nd Euro-Global Sum-
mit on Food and Bever-
ages

28 February - 1 March, 2019
London, United Kingdom

3rd Agriculture and
Climate Change Con-
ference

24-26 March 2019
Budapest, Hungary
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